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Announcement of Membership and 
First Meeting of SEC Report Co- 
ordinating Group (Advisory) 


Michael Hellerman 
Hellerman consents to bar from 
association with any broker-dealer, 
registered investment advisor or 
registered investment company. 
Case involved manipulation of 
Imperial Investment Corp. stock. 
U.S. v. Rio De Oro Mining Company, 
et al. 
A Grand Jury in Salt Lake City, Utah 
returned a 10-count indictment 
charging Rio de Oro Mining Com- 
pany, a New Mexico corporation 
and others with violations of anti- 
fraud provisions of the federal 
securities laws in connection with 
the sale of Rio de Oro stock. 
U.S. v. International Chemical 
Corporation, et al. 
A Grand Jury in Salt Lake City, 
Utah returns 11-count indictment 
against the following: International 
Chemical Development Corporation, 
Golden Rule Associates, Richard 
T. Cardall, William L. Allen and 
Frank L. Parks in registration and 
fraud case involving International 
stock. 
U.S. v. John J. Badger, et al. 
A Grand Jury in Salt Lake City, 


Utah returns seven-count indict- 





SECURITIES INVESTOR PROTECTION ACT OF 1970 
Release No. 11/May 16, 1974 


See Securities Exchange Act Release No. 10808/May 16, 
1974. 
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SECURITIES EXCHANGE ACT OF 1934 
Release No. 10794/May 13, 1974 


The Securities and Exchange Commission initiated a tra- 
ding suspension pursuant to Section 15(c) (5) of the 
Securities Exchange Act of 1934 beginning at 12:30 a.m., 
May 13, 1974 and terminating at 10 a.m., May 15, 1974 

in the common and preferred stock of Franklin New York 
Corporation and the preferred stock of the Franklin 
National Bank, a wholly-owned subsidiary of Franklin New 
York Corp. 


The suspension was announced in order to permit the ade- 
quate dissemination and review of releases issued by the 
Federal Reserve Board and the Franklin New York Corp. 


The Franklin New York Corp. requested the trading sus- 
pension in order to permit the information in its release 
and the Federal Reserve Board’s to be adequately digested. 


The Commission cautions broker-dealers, shareholders and 
prospective purchasers that they should consider carefully 
the foregoing information along with all other currently 
available information and any information subsequently is- 
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sued by the company. 


Furthermore, brokers and dealers should be alert to the 
fact that, pursuant to Rule 15c2-11 under the Exchange 
Act, at the termination of the suspension, no quotation 
may be entered unless and until they have strictly com- 
plied with all of the provisions of said rule. If any broker 
or dealer has any questions as to whether or not he has 
complied with said rule, he should not enter any quota- 
tion but immediately contact the staff of the Securities and 
Exchange Commission, Division of Enforcement in Wash- 
ington, D. C. If any broker or dealer is uncertain as to 
what is required by Rule 15c2-11, he should refrain from 
entering quotations relating to the securities in question 
until such time as he has familiarized himself with said 
rule and is certain that all of its provisions have been met. 
If any broker or dealer enters any quotation which is in 
violation of said rule, the Commission will consider the 
need for prompt enforcement action. 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 10795/May 14, 1974 


The Securities and Exchange Commission has ordered 
public administrative proceedings under the Securities 
Exchange Act of 1934 involving Jack Mingo & Co., Inc. 
(“Registrant”), a registered broker-dealer located in Sacra- 
mento, California. Also named as respondent was Jack 
Mingo, Sr. (“Mingo”), president and sole shareholder of 
Registrant. 


The proceedings are based upon allegations by the Com- 
mission’s staff that Registrant, aided and abetted by 
Mingo, violated, among others, the net capital, registration, 
confirmation, customer protection, record making, record 
preservation, financial reporting and reporting provisions 
of the Federal securities laws. 


A hearing will be scheduled by further order to take evi- 
dence in the staff allegations and to afford to respondent 
an opportunity to offer any defense thereto for the pur- 
pose of determining whether the allegations are true and, if 
so, whether any action of a remedial nature should be 
ordered by the Commission. 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 10796/May 14, 1974 


Admin. Proc. File No. 3-4368 

In the Matter of 

FIRST MINNEAPOLIS INVESTMENT CORP. 
2850 Metro Drive 


Minneapolis, Minnesota 
(8-15965) 
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WILFRED H. WILLIAMS 


FINDINGS AND ORDER IMPOSING REMEDIAL SANC- 
TIONS 





In these broker-dealer proceedings under the Securities 
Exchange Act and the Securities Investor Protection Act, 
First Minneapolis Investment Corp. (“registrant”), a regis- 
tered broker-dealer, and Wilfred H. Williams, formeriy 
director and a principal stockholder of registrant, have not 
answered the order for proceedings. 1/ On the basis of 
the allegations in that order it is found that: 


1. During the period from about September 1, 1972 to 
March 2, 1973, registrant willfully violated: 


(a) Section 17(a) of the Securities Act and Section 10 
(b) of the Exchange Act and Rule 10b-5 under the latter 
section by failing to disclose its insolvency when effecting 
securities transactions; 


(b) Section 15(c) (3) of the Exchange Act and Rule 15c 
3-1 thereunder by effecting transactions in securities when 
its net aggregate indebtedness to all other persons exceed- 
ed 2,000% of its net capital and it did not have and main- 
tain net capital of at least $5,000; and 





(c) Section 7(c) (1) of the Exchange Act by failing 
promptly to cancel or otherwise liquidate certain trans- 
actions, as required by Regulation T of the Board of | 


é 


Governors of the Federal Reserve System. 


2. While Williams was a director of registrant, a trustee was 
appointed for it on March 2, 1973, by the United States 
District Court for the District of Minnesota, pursuant to 
the Securities Investor Protection Act. 





In view of the foregoing, it is in the public interest to re- 
voke registrant's broker-dealer registration and to bar 
Williams from association with any broker or dealer. 2/ 


Accordingly, 1T IS ORDERED that the registration as a 
broker and dealer of First Minneapolis Investment Corp. 
be, and it hereby is, revoked, and that Wilfred H. Williams 
be, and he hereby is, barred from being associated with 
any broker or dealer. 


For the Commission, by the Office of Opinions and Review, 
pursuant to delegated authority. 





George A. Fitzsimmons | 
Secretary 


1/ Rule 7(e) of the Commission’s Rules of Practice pro- 
vides that the allegations in the order for proceedings may _ | 
be deemed true as to a defaulting respondent. 


2/ The findings herein relate solely to registrant and 
Williams and are not binding on any other respondent in 
these proceedings. 
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Release No. 10797/May 14, 1974 
Admin. Proc. File No. 3-4215 
In the Matter of 


MICHAEL HELLERMAN 
215-16 23rd Road 
Bayside, New York 


FINDINGS AND ORDER IMPOSING REMEDIAL SANC- 
TION 


In these broker-dealer proceedings under the Securities Ex- 
change Act, Michael Hellerman has filed a stipulation and 
consent. Without admitting or denying the allegations in 
the order for proceedings, respondent consents to findings 
of willful violations as alleged in that order and to entry 

of an order barring him from association with any bro- 
ker-dealer, registered investment adviser or registered 
investment company. 


On the basis of the order for proceedings and respondent's 
consent, it is found that, during the period from about 

May 1969 to February 1970, Hellerman willfully violated 
Sections 5(a), 5(c) and 17(a) of the Securities Act and 
Section 10(b) of the Exchange Act and Rule 10b-5 there- 
under in connection with his activities involving the 
common stock of Imperial Investment Corporation. Heller- 
man offered, sold and delivered shares of Imperial common 
stock when no registration statement under the Securities 
Act had been filed or was in effect as to such securities. In 
addition, he participated in a manipulative scheme designed 
to create and maintain an artificial market for that stock. 
Hellerman and another individual purchased 154,000 shares 
of Imperial stock from former controlling stockholders of 
the company and agreed to split the sales proceeds with an 
attorney who arranged for an opinion letter “freeing” the 
stock for sale. Thereafter, Hellerman induced broker- 
dealers and traders to make a market in the stock and tout 
it to their customers, to accept orders from his nominees, 
and to sell imperial stock for the account of respondent 
and his group. In addition, Hellerman made material mis- 
representations concerning the existence of a bona fide 
independent market for Imperial stock, the source of the 
stock being offered and sold, and his participation in the 
manipulation. 1/ 


In view of the foregoing, it is in the public interest to im- 
pose the sanction to which respondent has consented. 


Accordingly, 1T 1S ORDERED that Michael Hellerman be, 
and he hereby is, barred from being associated with any 
broker-dealer, registered investment adviser or registered 
investment company. 


For the Commission, by the Office of Opinions and Review, 
pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 


1/ These findings are made only with respect to Hellerman 






and are not binding on any other respondent named in 
these proceedings or on any other person. 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 10798/May 14, 1974 


The Securities and Exchange Commission announced that 
the suspension of trading in the securities of Home-Stake 
Production Company (“Home-Stake”) will terminate at 
midnight (EDT) May 17, 1974. 


The Commission initiated the trading suspension on Aug- 
ust 8, 1973, because of the unavailability of adequate and 
accurate information concerning the company, its oper- 
ations and financial condition, and because of questions 
which arose concerning the accuracy of the financial state- 
ments of Home-Stake and its subsidiaries. Thereafter, on 
September 11, 1973, the Commission filed in Federal 
District Court in Tulsa, Oklahoma, a civil injunctive action 
against Robert S. Trippet, Chairman of the companies, 
Home-Stake, the Home-Stake Program Operating Corpo- 
ration for the years 1964 through and inciuding 1972, 
and Home-Stake Securities Company, a broker-dealer 
registered with the Commission. 


The complaint alleged that Home-Stake Production Com- 
pany, Trippet, Home-Stake 1964 through 1972 Program 
Operating Corporations, and Home-Stake Securities Com- 
pany violated Section 10(b) and Rule 10b-5 promulgated 
thereunder of the Securities Exchange Act of 1934, and 
Section 17 of the Securities Act of 1933 in the offer and 
sale of units of participation in the annual 1964 through 
1972 Program Operating Corporations;.a 1971 registered 
Recission Offer made to participants in the 1970 Program; 
limited partnership interests in the unregistered 1968, 
1969 and 1970 year-end Exploratory Programs; and the 
common stock of Home-Stake. The complaint further 
alleged violations of Sections 5(a) and (c) of the Securities 
Act of 1933 by Home-Stake, Trippet, Home-Stake 1964 
through 1972 Program Operating Corporations, and Home- 
Stake Securities Company in the offer and sale of these 
same securities. The complaint further alleged violations 
of Section 5(b) of the Securities Act of 1933 by Home- 
Stake, Trippet, Home-Stake 1964 through 1972 Program 
Operating Corporations, and Home-Stake Securities 
Company in the offer and sale of these securities. 


The complaint also alleged violations of Sections 7 and 
10(a) of the Securities Act of 1933, and Section 13(a) and 
Rules 13a-1 and 13a-11 by all the defendents except 
Homes-Stake Securities Company, by filing false and mis- 
leading registration statements, prospectuses and Forms 
10-K and 8-K with the Commission with respect to the 
units of participation in the 1964 through 1972 annual 
Program Operating Corporations the 1971 Recission Offer 
made to investors in the Home-Stake 1970 Program Oper- 
ating Corporation, and the current operations and financial 
condition of Home-Stake Production Company and its 
1964 through 1972 Program Operating Corporations. The 
complaint also alleged that all of the corporate defendents, 
except Home-Stake Securities Company were insolvent. 
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On September 17, 1973, Home-Stake, the 1964 through 
1972 Program Operating Corporations, and Home-Stake 
Securities Company, and on October 25, 1973, Trippet 
were permanently enjoined by consent from further vio- 
lations of the registration, anti-fraud, reporting require- 
ments, false prospectus and false filing of registration state- 
ments provisions of the federal securities laws in the offer 
and sale of the securities issued by Home-Stake and the 
1964 through 1972 Program Operating Corporations. 
Home-Stake Securities Company consented to an order en- 
joining future violations of the anti-fraud and false 
prospectus provisions of the federal securities laws. 


Trippet, Home-Stake, the 1964 through 1972-Program 
Operating Corporations and Home-Stake Securities Com- 
pany consented to the entry of the orders of permanent 
injunction without admitting or denying the allegations in 
the Commission’s complaint. Home-Stake and its subsi- 
diaries filed thereafter petitions under Chapter X of the 
federal bankruptcy laws in Federal District Court at Tulsa, 
and were declared bankrupt on September 20, 1973. 
Royce Savage was appointed Trustee and has been attemp- 
ting to reorganize the company. 


According to information which the Commission received 
from the trustee, the present business and financial condi- 
tion of Home-Stake is in a state of extreme uncertainty due 
to the massive reorganization proceedings and extensive 
pending litigation. The Internal Revenue Service, the 
Oklahoma and California taxing authorities have assessed 
additional taxes in excess of $25,000,000. The condition 
of the books and records of Home-Stake prevent any mean- 
ingful reliable dissemination of accurate business and 
financial information by the Commission or the Trustee. 
Most if not all of the public information issued by the 
company prior to September 20, 1973, may contain mat- 
erially false and misleading information with regard to 

the business and financial condition of Home-Stake. Fur- 
ther, the Trustee has requested the Commission to grant 

an exemption from the filing requirements of the 1934 

Act due to the fact that he is unable to make accurate 
periodic filings. 


The Commission cautions broker-dealers, shareholders and 
prospective purchasers that they should consider carefully 
the foregoing information along with all other currently 
available information and any information subsequently 
issued by the company. 


Furthermore, brokers and dealers should be alert to the 
fact that, pursuant to Rule 15c2-11 under the Exchange 
Act, at the termination of the suspension, no quotation 
may be entered unless and until they have strictly com- 
plied with all of the provisions of said rule. If any broker 
or dealer has any questions as to whether or not he has 
complied with said rule, he should not enter any quotation 
but immediately contact the staff of the Securities and 
Exchange Commission, Division of Enforcement in Wash- 
ington, D. C. If any broker or dealer is uncertain as to 
what is required by Rule 15c2-11, he should refrain from 
entering quotations relating to the securities in question 
until such time as he has familiarized himself with said rule 
and is certain that all of its provisions have been met. If 
any broker or dealer enters any quotation which is in vio- 
lation of said rule, the Commission will consider the need 
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for prompt enforcement action. 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 10799/May 14, 1974 


The Securities and Exchange Commission announced 
pursuant to Sections 15(c) (5) of the Securities Exchange 
Act of 1934 ("Exchange Act”) the temporary suspension 
of over-the-counter trading in the securities of Anita Lynn 
Cosmetics, Inc., Covina, California, for a ten-day period 
commencing at 12:00 noon (EDT) May 14, 1974 and 
terminating at midnight May 23, 1974. 


The Commission initiated the suspension of trading in the 
securities of Anita Lynn Cosmetics, Inc. because of the 
lack of adequate and accurate information concerning the 
company’s financial condition, business operations and 
management. The securities of Anita Lynn are traded 
over-the-counter. 


The Commission cautions broker-dealers, shareholders and 
prospective purchasers that they should consider carefully 
the foregoing information along with all other currently 
available information and any information subsequently 
issued by the company. 


Furthermore, brokers and dealers should be alert to the 
fact that, pursuant to Rule 15c2-11 under the Exchange 
Act, at the termination of the suspension, no quotations 
may be entered unless and until they have strictly com- 
plied with all of the provisions of said rule. If any broker 
or dealer has any questions as to whether or not he has 
complied with said rule, he should not enter any quotation 
but immediately contact the staff of the Securities and 
Exchange Commission, Division of Enforcement in Wash- 
ington, D. C. If any broker or dealer is uncertain as to 
what is required by Rule 15c2-11, he should refrain from 
entering quotations relating to the securities in question 
until such time as he has familiarized himself with said 
rule and is certain that all of its provisions have been met. 
If any broker or dealer enters any quotation which is in 
violation of said rule, the Commission will consider the 
need for prompt enforcement action. 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 10800/May 14, 1974 


The Securities and Exchange Commission announced pur- 
suant to Sections 15(c) (5) and 19(a) (4) of the Securities 
Exchange Act of 1934 the temporary suspension of exchange 
and over-the-counter trading in all securities of Standard 
Dredging Corporation ("Standard”), a New Jersey Corpo- 
ration located in Baltimore, Maryland, for a ten-day period 
commencing at 12:00 noon (EDT) May 14, 1974 and 
terminating at midnight May 23, 1974. 


The American Stock Exchange previously halted trading in 
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the securities of Standard on April 18, 1974. Standard’s 
common and preferred stock is listed on the American 
and Midwest Stock Exchanges. 


The suspension was initiated because of the unavailability 
of adequate and accurate information concerning the com- 
pany, its operations and financial condition. In addition, 
questions have been raised concerning the reliability of the 
company’s books and records and as a result the ability of 
the company’s auditors to complete their work within a 
reasonable time. Standard is currently delinquent in its 
filings with the Commission, required pursuant to Section 
13(a) of the Exchange Act, and rules thereunder, in that 
the company has failed to file its annual report on Form 
10-K for the year ended December 31, 1973. In addition, 
information has been received which indicates that 
Standard may be currently delinquent in other filings re- 
quired pursuant to Section 13(a), in that it failed to file 
certain reports on Form 8K concerning a management re- 
organization and a change in the company’s auditors. 


The Commission cautions broker-dealers, shareholders 

and prospective purchasers that they should consider care- 
fully the foregoing information along with all other current- 
ly available information and any information subsequently 
issued by the company. 


Furthermore, brokers and dealers should be alert to the 

fact that, pursuant to Rule 15c2-11 under the Exchange 
Act, at the termination of the suspension, no quotation may 
be entered unless and until they have strictly complied 

with all of the provisions of said rule. If any broker or 
dealer has any questions as to whether or not he has com- 
plied with said rule, he should not enter any quotation but 
immediatety contact the staff of the Securities and Exchange 
Commission, Division of Enforcement in Washington, D. C. 
lf any broker or dealer is uncertain as to what is required 

by Rule 15c2-11, he should refrain from entering quota- 
tions relating to the securities in question until such time 

as he has familiarized himself with said rule and is certain 
that all of its provisions have been met. If any broker or 
dealer enters any quotation which is in violation of said 

rule, the Commission will consider the need for prompt 
enforcement action. 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 10801/May 14, 1974 


The Securities and Exchange Commission announced pur- 
suant to Section 15(c) (5) of the Securities Exchange Act 
of 1934 (“Exchange Act”) the temporary suspension of 
over-the-counter trading of the securities of Environonics, 
Inc. located in Las Vegas, Nevada, for a ten-day period 
commencing at 12:00 noon (EDT) on May 14, 1974 and 
terminating at midnight (EDT) on May 23, 1974. 


The Commission initiated the trading suspension because 
of the lack of adequate and accurate information con- 
cerning Environonics financial condition and its operations. 





The Commission cautions broker-dealers, shareholders and 





prospective purchasers that they should consider carefully 
the foregoing information along with all other currently 
available information and any information subsequently 
issued by the company. 


Furthermore, brokers and dealers should be alert to the 
fact that, pursuant to Rule 15c2-11 under the Exchange 
Act, at the termination of the suspension, no quotation 
may be entered unless and until they have strictly com- 
plied with all of the provisions of said rule. If any broker 
or dealer has any questions as tc whether or not he has 
complied with said rule, he should not enter any quota- 
tion but immediately contact the staff of the Securities 
and Exchange Commission, Division of Enforcement in 
Washington, D. C. If any broker or dealer is uncertain as 
to what is required by Rule 15c2-11, he should refrain 
from entering quotations relating to the securities in 
question until such time as he has familiarized himself 
with said rule and is certain that all of its provisions have 
been met. if any broker or dealer enters any quotation 
which is in violation of said rule, the Commission will 
consider the need for prompt enforcement action. 





SECURITIES AND EXCHANGE ACT OF 1934 
Release No. 10802/May 15, 1974 


The Securities and Exchange Commission has ordered 
administrative proceedings under the Securities Exchange 
Act of 1934 and the Securities Investor Protection Act of 
1970 involving, with respect to the Securities Exchange 
Act of 1934, Barrett and Company, Inc. of Minneapolis, 
Minnesota; Robert M. Barrett, St. Louis Park, Minnesota, 
and James J. Marshall, Wayzata, Minnesota, who were 
both officers of Barrett and Company, Inc.; and, with re- 
spect to the Securities Investor Protection Act of 1970, 
Robert M. Barrett, Richard J. Joseph, North Minneapolis, 
Minnesota, an officer and director of Barrett and Company, 
Inc., and First Guaranty Corporation of Minneapolis, Minn- 
esota, a shareholder of Barrett and Company, Inc. 


The proceedings are based upon allegations of the Com- 
mission's staff that Barrett and Company, Inc., a regis- 
tered broker-dealer, and Barrett and Marshall violated the 
net capital and bookkeeping requirements of the Securities 
Exchange Act of 1934. 


In the order, the Commission’s staff also alleged that on 
March 29, 1972, the United States District Court for the 
District of Minnesota, declared the customers of Barrett 
and Company, Inc. to be in need of the protection of the 
Securities Investor Protection Act of 1970 and appointed 
a trustee for the liquidation of Barrett and Company, Inc. 


A hearing will be scheduled by further order to take evi- 
dence on the staff allegations and to afford the respondents 
an opportunity to offer any defenses thereto, for the pur- 
pose of determining whether the allegations are true and, 

if so, whether any action of a remedial nature should be 
ordered by the Commission. 
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SECURITIES EXCHANGE ACT OF 1934 
Release No. 10803/May 15, 1974 


The Securities and Exchange Commission announced a 
suspension of trading pursuant to Section 15(c) (5) of the 
Securities Exchange Act of 1934 in the common and pre- 
ferred stock of Franklin New York Corporation and the 
preferred stock of the Franklin National Bank, a wholly- 
owned subsidiary of Franklin New York Corp. commencing 
at 10:00 a.m. (EDT) on May 15, 1974 and terminating at 
midnight (EDT) on May 24, 1974. 


The Commission initiated the suspension of trading on May 
13, 1974, in order to permit the adequate dissemination 
and review of releases issued by the Federal Reserve Board 
and the Franklin New York Corp. and at the request of 
Franklin New York Corp. (Release No. 34-10794) 


The Commission announced that it has received a request’ 
from the Franklin New York Corp. and the Franklin Nation- 
al Bank that the Commission continue the suspension of 
trading in the common and preferred stock of Franklin 
New York Corp. and the preferred stock of Franklin 
National Bank for a period to ten days. The companies 
said that this request is made to allow discussion to con- 
tinue relating to the completion of details of the commit- 
ment of Fasco International with respect to a rights offer- 
ing of common stock of Franklin New York Corp. and to 
complete an adjustment of the consolidated financial 
statements of the Franklin New York Corp. for the period 
ended March, 31, 1974 to reflect losses related to foreign 
exchange transactions which losses were announced on 
May 13. 


The Commission announced that it was suspending the 
common and preferred stock of Franklin New York Corp. 
and the preferred stock of Franklin National Bank for the 
ten-day period commencing May 15, 1974 and terminating 
at midnight May 24, 1974 pursuant to the above request 
and in order to permit clarification of information contain- 
ed in the release issued by Franklin New York Corp. on 
May 12, 1974 and other recent corporate developments. 


The Commis cautions broker-dealers, shareholders and 
prospective purchasers that they should consider carefully 
the foregoing information along with all other currently 
available information and any information subsequently is- 
sued by the company. 


Furthermore, brokers and dealers should be alert to the 
fact that, pursuant to Rule 15c2-11 under the Exchange 
Act, at the termination of the suspension, no quotation may 
be entered unless and until they have strictly complied with 
all of the provisions of said rule. If any broker or dealer 
has any questions as to whether or not he has complied 
with said rule, he should not enter any quotation but 
immediately contact the staff of the Securities and Ex- 
change Commission, Division of Enforcement in Washing- 
ton, D. C. If any broker or dealer is uncertain as to what 

is required by Rule 15c2-11, he should refrain from 
entering quotations relating to the securities in question 
until such time as he has familiarized himself with said 

rule and is certain that all of its provisions have been met. 
If any broker or dealer enters any quotation which is in 
violation of said rule, the Commission will consider the 
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need for prompt enforcement action. 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 10804/May 15, 1974 


The Securities and Exchange Commission announced, 
pursuant to Sections 15(c) (5) and 19(a) (4) of the Securi- 
ties Exchange Act of 1934 (“Exchange Act”), the tem- 
porary suspension of exchange and over-the-counter trad- 
ing in the securities of National Alfalfa Dehydrating and 
Milling Company, located in Shawnee Mission, Kansas, for 
a four-day period from May 16, 1974 and terminating at 
midnight (EDT) on May 19, 1974. 


The Commission originally suspended trading in the securi- 
ties of National Alfalfa Dehydrating and Milling Company 
on February 5, 1974 because of the lack of accurate and 
adequate information available to the public concerning 
the company’s operations and current developments in the 
company. The Commission initiated this four-day trading 
suspension to allow dissemination of information by 
National Alfalfa of the results of operations for the nine 
months ended January 31, 1974 and other developments 
affecting the company. 


National Alfalfa has informed the Commission that the 
loss for the nine-month period ended January 31, 1974 
was $4,495,992 compared with a profit of $476,097 for 
the sarne period ended January 31, 1973, both before taxes 
and extraordinary items and that the loss for the fiscal 
year ended April 30, 1974 will not increase substantially 
from the nine month loss; included in the nine month 
1974 results are losses of $4,589,457 from cattle feeding 
and purchase and sale of live cattle and a loss of 
$2,086,081 from trading in cattle commodity futures; li- 
abilities to lowa Beef Processors and Oppehheimer 
Industries which resulted from inadequate delivery of 
cattle and corn purchased by them from National Alfalfa 
are expected to be $5.5 million and $1.5 respectively; 
National Alfalfa estimates that funds from normal oper- 
ations will not be sufficient to satisfy all obligations to 
lowa Beef and Oppenheimer where promissory notes 
evidencing the debt mature on December 15, 1974 but 
that negotiations are in progress to obtain financing from 
conventional lenders; negotiations are also in progress to 
obtain seasonal financing; and the company has paid in 
full all short term bank borrowings and that other than 
long-term mortgage financing, the company has no bank 
debt. 


The Commission cautions broker-dealers, shareholders and 
prospective purchasers that they should consider carefully 
the foregoing information along with all other currently 
available information and any information subsequently 
issued by the company. 


Furthermore, brokers and dealers should be alert to the 
fact that, pursuant to Rule 15c2-11 under the Exchange 
Act, at the termination of the suspension, no quotation 
may be entered unless and until they have strictly com- 
plied with all of the provisions of said rule. If any broker 
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or dealer has any questions as to whether or not he has 
complied with said rule, he should not enter any quotation 
but immediately contact the staff of the Securities and Ex- 
change Commission, Division of Enforcement in Washing- 
ton, D. C. If any broker or dealer is uncertain as to what is 
required by Rule 15c2-11, he should refrain from entering 
quotations relating to the securities in question until such 
time as he has familiarized himself with said rule and is 
certain that all of its provisions have been met. If any 
broker or dealer enters any quotation which is in violation 
of said rule, the Commission will consider the need for 
prompt enforcement action. 








SECURITIES EXCHANGE ACT OF 1934 
Release No. 10805/May 16, 1974 


Admin. Proc. File No. 3-3030 





In the Matter of 


SIDNEY FRANK BAHR 
| Bethlehem, Pennsylvania 


EDWIN A. SCHRADER 
Orefield, Pennsylvania 


FINDINGS AND ORDER IMPOSING REMEDIAL SANC- 
TIONS 


In these proceedings under the Securities Exchange Act, 

’ Sidney Frank Bahr and Edwin A. Schrader failed to appear 
at the hearing of which they were duly notified. 1/ Ac- 
cordingly, on the basis of the allegations contained in the 
order for proceedings, it is found that during the period 
from about January 1968 to about November 1969: 


1. Respondents willfully violated Section 5 of the Securi- 
ties Act in that they sold and delivered the stock of Inter- 
national Resources, Inc. when no registration statement 
under that Act was in effect as to such stock. 








2. Respondents willfully violated Section 17(a) of the 

) Securities Act and Section 10(b) of the Exchange Act and 
Rule 10b-5 thereunder in connection with transactions in 
| International stock, and Bahr also willfully violated those 
provisions in effecting transactions in the stock of General 
Energy Corporation. 


(a) Among other things, respondents made untrue and 

misleading statements concerning the expected rise in the 
d price of International securities , the financial condition, 
future prospectus and potential of International, and the 
receipt by a purchaser of free trading stock 31 days after 
registration of the securities became effective. 





(b) Bahr made false and misleading statements concern- 
ing, among other things, the expected rise in the price of 
General securities, the listing of that stock on various ex- 
changes, General’s prospectus and potential, the extent of 
its uranium holdings, and the comparison of General with 
successful corporations. 















3. Respondents willfully aided and abetted violations of 
Section 17(a) of the Exchange Act and Rule 17a-3 there- 
under in connection with the failure to record transactions 
involving International stock. 


In view of the foregoing, it is in the public interest to bar 
respondents from association with any broker-dealer. 


Accordingly, IT IS ORDERED that Sidney Frank Bahr and 
Edwin A. Schrader be, and they hereby are, barred from 
being associated with any broker or dealer. 


For the Commission, by the Office of Opinions and Review, 
pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 


1/ Rule 6(e) of the Commission’s Rules of Practice pro- 
vides that the allegations in the order for proceedings may 
be deemed to be true as to a defaulting respondent. 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 10806/May 16, 1974 


The Securities and Exchange Commission has ordered 
public administrative proceedings under the Securities Act 
of 1933 and the Securities Exchange Act of 1934 against 
First Western Securities ("First Western”), a Spokane, 
Washington broker-dealer, William Lasswell, Jr. (“Lasswell”) 
of Spokane, Washington, and Joseph Warren Desmond 
(“Desmond”) of Seattle, Washington. Lasswell is First 
Western’s managing general partner and Desmond, until 
recently, was a general partner in charge of First Western’s 
Seattle branch office. 


The proceedings are based on allegations of the staff that 
the respondents violated the registration and anti-fraud 
provisions of the Federal securities laws in connection 
with the offer and sale of unregistered securities of West- 
Mont Oil, Inc., Raywood Placers, Ltd., and Passport 
Mines, Ltd. 


A hearing will be scheduled by further order to take evi- 
dence on the staff's allegations and to afford the respon- 
dents an opportunity to offer any defenses thereto, for 
the purpose of determining whether the allegations are 
true, and, if so, whether any action of a remedial nature 
should be ordered by the Commission. 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 10807/May 16, 1974 


The Securities and Exchange Commission has ordered 
administrative proceedings under the Securities Exchange 
Act of 1934 involving Gregersen & Co., Inc. (“Registrant”), 
formerly a registered broker-dealer, of Salt Lake City, Utah. 
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Also named as respondents are Ronald George Gregersen, 
Richard Lee Chatham, Stewart Ensign Campbell, John R. 
Gaskill and Jasper Newton Erskine, all of whom were from 
time to time officers and/or directors of the Registrant, 
and Robert G. Johnson and Dennis R. Stettler, officers 
and directors of Silver Exploration, Inc., Ogden Utah. 


The proceedings are based upon alleged violations of the 
registration and anti-fraud provisions of the Securities Act 
and the anti-fraud provisions of the Securities Exchange 
Act and the Rules thereunder and violations of the report- 
ing, net capital, transmission of payments received in con- 
nection with underwritings and broker-dealer registration 
rules of the Exchange Act. Additionally, the staff alleged 
that the Registrant, Gregersen and Chatham failed reason- 
ably to supervise persons subject to their supervision to 
prevent such violations. 


Information leading to the institution of these proceedings 
was developed by the joint SEC-NASD Task Force in- 
quiry into abuses in the over-the-counter market. 


A hearing will be scheduled by further order to take evi- 
dence on the staff's allegations and to afford the respond- 
ents an opportunity to offer any defenses thereto for the 
purpose of determining whether the allegations are true and 
if so, whether any action of a remedial nature should be 
ordered by the Commission. 





SECURITIES EXCHANGE ACT OF 1934 
Release No. 10808/May 16, 1974 


SECURITIES INVESTOR PROTECTION ACT OF 1970 
Release No. 11/May 16, 1974 


ANNOUNCEMENT OF MEMBERSHIP AND FIRST 
MEETING OF SEC REPORT COORDINATING GROUP 
(ADVISORY). 


The Commission announced today the names of persons 
appointed to membership on the Report Coordinating 
Group (Advisory), the formation of which was first an- 
nounced on January 24, 1974 (Securities Exchange Act 
Release No. 10612). 


The Report Coordinating Group was established in order 
to advise the Commission in developing a coherent, indus- 
try-wide, coordinated reporting system. In carrying out 
this objective, the Report Coordinating Group is to review 
all reports, forms, and similar materials required of broker- 
dealers by the Commission, the self-regulatory com- 
munity and others. The Group is expected to advise the 
Commission on such matters as eliminating unnecessary 
duplication in reporting requirements, promoting unifor- 
mity in reporting, reducing reporting requirements where 
feasible, and developing a uniform key regulatory report. 


The members of the advisory committee are listed below: 


Mr. David J. Barry, Senior Vice-President 
Manufacturers Hanover Trust Company 


304/SEC DOCKET 


New York, New York 


Kenneth J. Bialkin, Esquire 
Willkie, Farr & Gallagher 
New York, New York 


Mr. Thomas R. Cassella, Manager of Operations 
Securities Investor Protection Corporation 
Washington, D. C. 


Mr. Bryan P. Coughlin, Jr., Vice President 
Midwest Stock Exchange, Inc. 
Chicago, Illinois 


Mr. Paul Fitzgerald, Vice President 
New York Stock Exchange, Inc. 
New York, New York 


Mr. Edward Gilleran 

Vice President - Regulation 

National Association of Securities Dealers, Inc. 
Washington, D. C. 


Mr. Robert E. Googins, Counsel and Secretary 
Connecticut Mutual Life Insurance Company 
Hartford, Connecticut 


Mr. Nelson S. Kibler, Assistant Director 
Division of Market Regulation 
Securities and Exchange Commission 
Washington, D. C. 


Mr. Phillip J. Lo Bue, Vice President 
Pacific Stock Exchange, Inc. 
Los Angeles, California 


Mr. Hugh H. Makens, Director 
Department of Commerce 
Corporation & Securities Bureau 
Lansing, Michigan 


Mr. Joseph Neil, Vice President 
Merrill Lynch, Pierce, Fenner & Smith, Inc. 
New York, New York 


Mr. Frank H. Spearman III 
Haskins & Sells 
Los Angeles, California 


Mr. Eli Weinberg 
Coopers & Lybrand 
New York, New York 


Mr. Bernard Weissman 
Gold, Weissman & Frankel, Inc. 
New York, New York 


Mr. John Cunningham (Chairman of the Committee) 


Arthur Young & Company 
New York, New York 





Mr. Daniel J. Piliero || (Secretary of the Committee) 


Assistant Director 
Division of Market Regulation 
Securities and Exchange Commission 



















































Washington, D. C. 


The size of the Report Coordinating Group was enlarged 
from thirteen to sixteen in order to provide for more di- 
verse opinions and experiences. 


The Report Coordinating Group's first meeting will be held 
on June 3, 1974 at the Commission’s headquarters in Wash- 
ington, D. C. The meeting will be for the purpose of for- 
mulating the initial steps to be taken in pursuing the 
advisory committee’s goals, and will be open to the public. 


By the Commission. 


George A. Fitzsimmons 
Secretary 
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PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 18413/May 13, 1974 


In the Matter of 


ALABAMA POWER COMPANY 
Birmingham, Alabama 


GULF POWER COMPANY 
Pensacola, Florida 


GEORGIA POWER COMPANY 
Atlanta, Georgia 


MISSISSIPPI POWER COMPANY 
Gulfport, Mississippi 


(70-5488) 


ORDER AUTHORIZING ISSUANCE OF FIRST MORT- 
GAGE BONDS FOR SINKING FUND PURPOSES 


Alabama Power Company ("“APCO”), Gulf Power Company 
("Gulf"), Georgia Power Company (“GPCO”), and Miss- 
issippi Power Company (“Mississippi”), all of which are 
public-utility subsidiaries of The Southern Company, a 
registered holding company, have filed a joint declaration, 
and an amendment thereto, with this Commission pur- 
suant to Sections 6(a) and 7 of the Public Utility Holding 
Company Act of 1935 ("“Act”) and Rule 50(a) (5) pro- 
mulgated thereunder regarding the following proposed 
transaction. 


APCO, GPCO, Gulf, and Mississippi propose to issue and 
deliver, on or prior to June 1, 1974, $26,592,000 principal 
amount of their respective First Mortgage Bonds ("Sinking 
Fund Bonds”) and to surrender such Sinking Fund Bonds 
to the trustees under their respective Indentures for the 
purpose of satisfying the sinking fund (improvement fund, 







in the case of APCO) requirements thereunder. The 
amounts and series of Sinking Fund Bonds proposed to be 
issued are as follows: 





Name of 

Company Amount Series 

APCO $ 9,730,000 3-1/2% Series due 1985 
GPCO 13,475,000 2-7/8% Series due 1980 
Gulf 1,749,000 3-1/4% Series due 1984 
Mississippi 1,638,000 2-3/4% Series due 1980 


The Sinking Fund Bonds are to be issued on the basis of 
unfunded net property additions, thus making available 
for construction purposes cash which would otherwise be 
needed to satisfy the sinking fund requirements or to 
purchase bonds to be used for such purpose. Delivery by 
the companies of their Sinking Fund Bonds is exempt 
from the competitive bidding requirements of Rule 50 
by reason of clause (a) (5) thereof inasmuch as they will 
not constitute obligations of the companies for the pay- 
ment of money. 


The Alabama Public Service Commission, the Georgia 
Public Service Commission, and the Florida Public Service 
Commission have jurisdiction over the issuance of the 
Sinking Fund Bonds by APCO, GPCO, and Gulf, re- 
spectively, and orders approving the proposed transaction 
have been issued by those commissions. No other State 
commission, and no Federal commission, other than this 
Commission, has jurisdiction over the proposed trans- 
action. 


Due notice of the filing of said declaration, as amended, 
has been given in the manner prescribed in Rule 23 pro- 
mulgated under the Act (Holding Company Act Release 
No. 18381), and no hearing has been requested of or 
ordered by the Commission. Upon the basis of the facts 
in the record, it is hereby found that the applicable 
standards of the Act and the rules thereunder are satisfied 
and that no adverse findings are necessary; and that it is 
appropriate in the public interest and in the interest of 
investors and consumers that said declaration, as amended, 
be permitted to become effective: 


IT 1S ORDERED, pursuant to the applicable provisions of 
the Act and rules thereunder, that said declaration, as 
amended, be, and it hereby is, permitted to become ef- 
fective forthwith, subject to the terms and conditions 
prescribed in Rule 24 promulgated under the Act. 


For the Commission, by the Division of Corporate Regu- 
lation, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 18414/May 13, 1974 
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In the Matter of 


MISSISSIPPI! POWER COMPANY 
Gulfport, Mississippi 


(70-5489) 


ORDER AUTHORIZING AGREEMENT WITH COUNTY 
FOR CONSTRUCTION OF POLLUTION CONTROL 
EQUIPMENT FINANCED BY SALE OF REVENUE 
BONDS; SALE TO COUNTY OF EXISTING POLLUTION 
CONTROL FACILITIES; EXCEPTION FROM COMPETI- 
TIVE BIDDING 


Mississippi Power Company (“Mississippi”), an electric 
utility subsidiary company of The Southern Company, a 
registered holding company, has filed an application-decla- 
ration, and an amendment thereto, with this Commission 
pursuant to Sections 6(a), 7, 9(a), and 12(d) of the Public 
Utility Holding Company Act of 1935 (“Act”) and Rules 
44 and 50 promulgated thereunder regarding the following 
proposed transactions. 


Mississippi owns a five-unit electric generating plant, located 
in Harrison County, Mississippi, known as Plant Jack 
Watson. The five units were placed in commercial oper- 
ation on various dates from 1957 to 1973. In order to 
comply with environmental control standards with respect 
to air and water quality, Mississippi has and will undertake 
to construct certain facilities (“Project”) solely for this 
purpose. The total cost of the Project is presently esti- 
mated not to exceed $18 million. 


To finance the Project, Mississippi proposes to enter into 
an Installment Sale Agreement (“Agreement”) with Harri- 
son County, Mississippi (“County”), which will provide for 
the acquisition, construction and equipping of the Project 
by the County, and the issuance by the County, pursuant 
to an indenture (“Indenture”) to be entered into between 
the County and an indenture trustee (“Trustee”), of its 
pollution control revenue bonds ("Pollution Bonds”) in an 
amount not to exceed $18 million. The proceeds of the 
sale of Pollution Bonds will be deposited by the County 
with the Trustee and will be applied to the payment of the 
cost of construction (as defined in the Agreement) of the 
Project. 


It is further proposed, and the Agreement provides, that 
the Project will be sold to Mississippi, the purchase price 
to be paid in semi-annual installments over a period of 30 
years. The purchase price shall be in an amount sufficient 
to pay the principal and interest on the Pollution Bonds as 
such amounts become due and payable. Mississippi may 
prepay the purchase price (a) in whole or in part, at 
Mississippi's option, at any time after ten years from the 
date of issuance of the Pollution Bonds, subject to pay- 
ment of a premium equal to 3% of the principal amount in 
the eleventh year and declining thereafter by % of 1%, and 
(b) in whole, at Mississippi's option in certain other speci- 
fied instances, without premium. 


In order to obtain the benefit of a rating for the Pollution 
Bonds equivalent to the rating enjoyed by the first mort- 

gage bonds outstanding under Mississippi's bond indenture 
(“Mortgage”), Mississippi proposes to issue a series of such 
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first mortgage bonds ("Collateral Bonds”) under the Mort- 
gage, pursuant to a supplemental indenture (“Supplemental 
Mortgage”). The Collateral Bonds, to be issued in a princi- 
pal amount (not exceeding $18 million) equal to the 
principal amount of the Pollution Bonds, will be deposited 
with the Trustee as security for Mississippi’s obligations 
under the Agreement. The Collateral Bonds will have a 
stated interest rate equal to the interest rate per annum to 
be borne by the Pollution Bonds, will mature on the 
maturity date of such Pollution Bonds, and will be non- 
transferable. The Supplemental Mortgage will provide, 
however, that until the Trustee shall have demanded 
mandatory redemption of the Collateral Bonds, no interest 
in respect of the Co!lateral Bonds shall be payable; and 
that upor. acceieration by the Trustee of Pollution Bonds 
then outstanding, he rnaay demand the mandatory redemp- 
tion of the Collateral Bonds at a price equal to the princi- 
pal amount thereof plus accrued interest, if any, to the date 
fixed for redemption. 


The Indenture will provide that, upon deposit of funds 
with or direction to the Trustee by Mississippi, to apply 
available funds, or upon delivery of outstanding Pollution 
Bonds sufficient to pay or redeem all or any part of the 
Pollution Bonds, the Trustee will be obligated to deliver 
to Mississippi Collateral Bonds in an aggregate principal 
amount equal to that amount of Pollution Bonds for the 
payment or redemption of which such funds have been 
deposited or applied or which shall have been so delivered. 


It is stated that the Pollution Bonds are expected to be 
marketed pursuant to an arrangement between the County 
and a group of underwriters represented by Morgan 
Stanley & Co., Incorporated. In accordance with the laws 
of the State of Mississippi, the interest rate thereon will 

be fixed by the County, and terms and sale of the Pollution 
Bonds must be satisfactory to Mississippi, although Miss- 
issippi will not be a party to the underwriting arrangement. 
The terms of the Pollution Bonds contain sinking fund 
provisions, which, in the aggregate, will retire at least 
twenty-five percent of the original issue by its final 
maturity date. Mississippi further states that it is expected 
that the interest payable on the pollution Bonds wiil be 
exempt, by ruling of the Internal Revenue Service, from 
federal income taxation. It is not possible to ascertain in 
advance precisely the interest rate which may be obtained 
in connection with the issuance of the Pollution Bonds, but 
Mississippi is advised that tax-exempt bonds of like quality 
and tenor have historically carried an annual interest rate 
approximately one and one-half to two and one-half per- 
cent lower than comparable taxable long-term corporate 
bonds. 


In order to comply with provisions of Mississippi law 
authorizing the County to issue its revenue bonds for the 
purposes heretofore described, Mississippi will be obligated 
to convey to the County such existing pollution control 
facilities as are now owned by Mississippi, subject to the 
Mortgage. The Agreement provides that Mississippi will 
receive, out of the proceeds of the Pollution Bonds, an 
amount equal to Mississippi's original cost for such existing 
facilities, which, upon conveyance to the County, will be- 
come a part of the Project which Mississippi proposes to 
purchase as provided in the Agreement. 




















ut 














For financial and accounting reporting purposes, the indebt- 
edness of Mississippi under the Collateral Bonds will be 
capitalized. It is stated that the Mississippi Public Service 
Commission has jurisdiction over, and has expressly author- 
ized, the conveyance by Mississippi of the existing pol- 
lution control facilities and the acquisition of the Project 
from the County. The issuance and delivery of the Col- 
lateral Bonds to the County is excepted from the competi- 
tive bidding requirements of Rule 50 by reason of clause 
(a) (5) thereof inasmuch as they are to be issued and 
delivered solely to secure Mississippi's obligation to the 
County and no public offering by Mississippi is to be made. 
No other State commission and no Federal commission, 
other than this Commission, has jurisdiction over the pro- 
posed transactions. 


Due notice of the filing of said application-declaration, as 
amended, has been given in the manner prescribed in Rule 
23 promulgated under the Act (Holding Company Act 
Release No. 18380), and no hearing has been requested 

of or ordered by the Commission. Upon the basis of the 
facts in the record, it is hereby found that the applicable 
standards of the Act and the rules thereunder are satisfied 
and that no adverse findings are necessary; and that it is 
appropriate in the public interest and in the interest of 
investors and consumers that said application-declaration, 


.as amended, be granted and permitted to become ef- 


fective: 


IT IS ORDERED, pursuant to the applicable provisions of 
the Act and rules thereunder, that said application-decla- 
ration, as amended, be, and it hereby is, granted and 
permitted to become effective forthwith, subject to the 
terms and conditions prescribed in Rule 24 promulgated 
under the Act. 


IT 1S FURTHER ORDERED that jurisdiction be, and it 
hereby is, reserved with respect to (i) the semi-annual 
installment payment obligations to be undertaken by 
Mississippi pursuant to the proposed Agreement with the 
County, and (ii) the interest rate to be borne by Mississippi’s 
Collateral Bonds, insofar as the foregoing matters are 
affected by the effective interest rate or rates of the Pol- 
lution Bonds to be sold by the County in connection with 
the transactions proposed in this proceedings. 


For the Commission, by the Division of Corporate Regu- 
lation, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 18415/May 13, 1974 


In the Matter of 


MIDDLE SOUTH UTILITIES, INC. 
Two Eighty Park Avenue 
New York, New York 10017 









(70-5366) 


NOTICE OF POST-EFFECTIVE AMENDMENT 
REGARDING INCREASE IN AMOUNT OF AUTHOR- 
IZED BANK BORROWINGS 


NOTICE IS HEREBY GIVEN that Middle South Utilities, 
Inc., ("Middle South”), a registered holding company, has 
filed a fifth post-effective amendment to its declaration 

in this proceeding pursuant to the Public Utility Holding 
Company Act of 1935 (“Act”), designating Sections 6(a) 
and 7 of the Act as applicable to the following proposed 
transaction. All interested persons are referred to the 
declaration, as now amended, for a complete statement 
of the proposed transaction. 


By order dated August 24, 1973 (HCAR 18065), the 
Commission authorized Middle South to issue’and sell its 
unsecured promissory notes in an aggregate amount not 
to exceed $30,000,000 outstanding at any one time 
under a $135,000,000 revolving credit agreement ("Credit 
Agreement”) with a group of 7 commercial banks headed 
by Manufacturers Hanover Trust Company of New York 
(“Banks”). The aggregate maximum amount of authorized 
borrowings was established at $103,700,000, by post-ef- 
fective amendments numbers 1, 2, 3, and 4 to the decla- 
ration (HCAR 18178, 18214, 18345, and 18411. Middle 
South now proposes to increase the amount of authorized 
borrowings from the Banks from $103,700,000 to 
$143,700,000. The proportions in which the borrowing 
will be made, the interest rate, the maturity date, the 
form of note, and all other terms and conditions of the 
borrowing will be the same as those terms and conditions 
set forth in the Credit Agreement and the original filing 
herein, heretofore described and authorized in the Com- 
mission order dated August 24, 1973. 


The proceeds of the additional notes to banks will be used 
to purchase 40,000 shares of common stock of Middle 
South Energy, Inc., for an aggregate of $40,000,000 in 
cash. Such acquisition is subject to Commission approval 
under a pending filing (HCAR 18394 (April 25, 1974)). 


Middle South reaffirms its intention to reduce the prin- 
cipal amount of notes payable outstanding through the 
issuance of additional shares of its common stock. The 
issuance of such additional common stock will be the 
subject of a future filing before the Commission. 


It is represented that no State or Federal commission, 
other than this Commission, has jurisdiction over the pro- 
posed transaction. No special fees or expenses are anti- 
cipated in connection with the transaction proposed here- 
in. 


NOTICE IS FURTHER GIVEN that any interested person 
may, not later than June 3, 1974, request in writing that a 
hearing be held on such matter, stating the nature of his 
interest, the reasons for such request, and the issues of 
fact or law raised by said post-effective amendment to 
the previously amended declaration which he desires to 
controvert; or he may request that he be notified if the 
Commission should order a hearing thereon. Any such 
request should be addressed: Secretary, Securities and 
Exchange Commission, Washington, D. C. 20549. A copy 
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of such request should be served personally or by mail (air 
mail if the person being served is located more than 500 
miles from the point of mailing) upon the declarant at the 
above-stated address, and proof of service (by affidavit or, 
in case of an attorney-at-law, by certificate) should be filed 
with the request. At any time after said date, the decla- 
ration, as now amended by this post-effective amendment 
or as it may be further amended, may be permitted to be- 
come effective as provided in Rule 23 of the General Rules 
and Regulations promulgated under the Act, or the Com- 
mission may grant exemption from such rules as provided 
in Rules 20(a) and 100 thereof or take such other action 

as it may deem appropriate. Persons who request a hearing 
or advice as to whether a hearing is ordered will receive 
notice of further developments in this matter, including 
the date of the hearing (if ordered) and any postponements 
thereof. 


For the Commission, by the Division of Corporate Regu- 
lation, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 18416/May 13, 1974 


In the Matter of 


AMERICAN NATURAL GAS COMPANY 
New York, New York 


MICHIGAN CONSOLIDATED GAS COMPANY 
MICHIGAN WISCONSIN PIPE LINE COMPANY 
Detroit, Michigan 


(70-5477) 


SUPPLEMENTAL ORDER CORRECTING ORDER 
AUTHORIZING ISSUANCE AND SALE OF PRO- 
MISSORY NOTES TO BANKS BY HOLDING COMPANY, 
OF FIRST MORTGAGE PIPE LINE BONDS BY SUBSI- 
DIARY COMPANY AT COMPETITIVE BIDDING, AND 
OF COMMON STOCK TO HOLDING COMPANY BY 
SUBSIDIARY GAS COMPANY AND SUBSIDIARY PIPE 
LINE COMPANY 


By Order dated April 25, 1974, the Commission granted 
and permitted to become effective, the amended appli- 
cation-declaration in the above-entitled proceeding (HCAR 
No. 35-18391). The fees, commissions and expenses 

were stated to aggregate $38,200, but erroneously omitted 
to disclose fees and expenses associated with the issuance 
and sale of the first mortgage pipe line bonds ("New 
Bonds”). The estimated fees and expenses incurred or to be 
incurred with the issuance and sale of the New Bonds totals 
$232,000 which includes printing fees of $90,000, legal 
fees of $55,000, and accounting fees of $12,500. The fee 
of counsel for the purchasers of the New Bonds, estimated 
at $17,500, will be paid by the purchasers. 
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For the Commission, by the Division of Corporate Regu- 
lation, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 18417/May 15, 1974 


In the Matter of 


CONSOLIDATED NATURAL GAS COMPANY 
30 Rockefeller Plaza 
New York, New York 10020 


CNG DEVELOPMENT COMPANY, LTD. 

CNG PRODUCING COMPANY 

CONSOLIDATED NATURAL GAS SERVICE COMPANY, 
INC. 

CONSOLIDATED SYSTEM LNG COMPANY 

CONSOLIDATED GAS SUPPLY CORPORATION 

THE EAST OHIO GAS COMPANY 

THE PEOPLES NATURAL GAS COMPANY 

THE RIVER GAS COMPANY 

WEST OHIO GAS COMPANY 


(70-5501) 


NOTICE OF PROPOSED ACQUISITION OF NOTES AND 
CAPITAL STOCK OF SUBSIDIARY COMPANIES, 

OPEN ACCOUNT ADVANCES TO SUBSIDIARY COM- 
PANIES AND ISSUE AND SALE OF COMMERCIAL 
PAPER AND SHORT-TERM NOTES TO BANKS; 
CHARTER AMENDMENT TO INCREASE AUTHORIZED 
SHARES OF SUBSIDIARIES’ CAPITAL STOCK; 
EXEMPTION FROM COMPETITIVE BIDDING 


NOTICE IS HEREBY GIVEN that Consolidated Natural 
Gas Company (“Consolidated”), a registered holding com- 
pany, and its subsidiary companies, CNG Development 
Company, Ltd. (CNG, Ltd.), CNG Producing Company 
(CNG Company), Consolidated Natural Gas Service Com- 
pany, Inc. ("Service Company”), Consolidated System 
LNG Company ("LNG Company”), Consolidated Gas 
Supply Corporation ("Gas Supply”), The East Ohio Gas 
Company ("East Ohio”), The Peoples Natural Gas Com- 
pany (“Peoples”), The River Gas Company ("River”), and 
West Ohio Gas Company ("West Ohio”), have filed an 
application-declaration, and amendment thereto, with 

this Commission pursuant to the Public Utility Holding 
Company Act of 1935 (“Act”), designating Sections 6(a), 
6(b), 7, 9(a), 10, 12(b), and 12(f) of the Act and Rules 

43, 45, 50(a) (2) and 70(a) (4) (D) promulgated thereunder 
as variously applicable to the proposed transactions. All 
interested persons are referred to the application-declaration, 
as amended, which is summarized below, for a complete 
statement of the proposed transactions. 


Consolidated proposes, from time to time during 1974, to 
make loans aggregating up to $43,500,000, to the subsi- 
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diary companies in the amounts set forth in the table below, 
for the purpose of partially financing 1974 capital expendi- 
tures estimated at $194,900,000. The proposed loans will 
be evidenced by non-negotiable long-term notes to be is- 
sued by the respective subsidiary companies and acquired 
by Consolidated. The notes will be dated as of the date of 
issuance, will bear an interest rate substantially equal to the 
effective cost of money to Consolidated in respect of its 
issuance and sale of $50,000,000 principal amount of 8- 
5/8% Debentures due March 1, 1999, and will be payable 
from 1979 through 1999 in amounts paralleling the sinking 
fund and maturity terms of said Debentures (see Holding 
Company Act Release No. 18322, March 14, 1974). 


Consolidated also proposes to issue and sell up to 
$60,000,000 of short-term notes to a group of banks during 
1974. Such notes will bear interest at the prime commercial 
rate in effect from time to time at The Chase Manhattan 
Bank (N.A.) with changes in the interest rate becoming ef- 
fective on the business day following any change at said 
bank. Prepayments may be made in whole or in part, from 
time to time, upon five days’ notice, without penalty or 
premium. There will be no closing or related charges or 
commitment fee with respect to the obtaining of such bank 
loans. The notes will mature not more than twelve months 
from the date of the first borrowing. 


No compensating balance requirements are imposed be- 
cause of the level of bank deposits regularly maintained by 
the Consolidated companies, the average of such deposits 
amounting to approximately $24,000,000 for 1973. It is 
stated that based on a requirement of 10% of the proposed 
credit line and 10% of average borrowings thereunder, the 
average Compensating balances would have amounted to 
approximately $15,000,000 for the year 1973. 


Consolidated proposes to use the proceeds from said bank 
borrowings to make open account advances to its subsi- 
diary companies aggregating up to $60,000,000 for gas 
storage inventories, payable as gas is withdrawn and sold 
during the 1974-75 heating season. The advances to subsi- 
diary companies will bear interest at the same rate as the 
related bank borrowings by Consolidated and will be made 
in amounts as set forth in the table below. Also shown on 
the following table are open-account advances which Con- 
solidated proposes to make to the subsidiary companies for 
working capital requirements from part of the proceeds of 
Consolidated’s proposed sale (hereinafter more fully de- 
scribed) of up to $50,000,000 of commercial paper and/or 
borrowings from a bank. These advances will be repaid not 
more than one year from the date of the first edvance to 
each subsidiary with interest at substantially tie same ef- 
fective rate as incurred by Consolidated on the said com- 
mercial paper sale and/or bank borrowing. 


Advances for 


Seasonal In- Advances for 





crease in Gas Working 
Subsidiary Storage Inven- Capital Re- 
Company Long-Term Notes tories quirements 
CNG Company _ _ $13,000,000 
East Ohio - $18,000,000 4,000,000 
Gas Supply 19,300,000 32,500,000 28,000,000 
Peoples 8,800,000 9,500,000 5,000,000 
® River 300,000 =e aa 











LNG Company 
Total 





—15.100,000 
$43,500,000 


$60,000,000 $50,000,000 





Consolidated further proposes to acquire, and the subsi- 
diary companies set forth below propose to issue and sell 
to Consolidated from time to time during 1974, capital 


stock up to the following amounts at the par value there- 
of: 





Subsidiary Number of Shares Aggregate Par Value 
CNG Company 53,000 $ 5,300,000 
($100 par) 
Gas Supply 95,000 9,500,000 
($100 par) 
LNG Company 165,000 16,500,000 
($100 par) 
Peoples 15,000 1,500,000 
($100 par) 
Total $32,800,000 


To accommodate the issuance of additional shares set forth 
in the foregoing table, CNG Company and Peoples propose 
to amend their respective certificates of incorporation so 
as to increase the number of authorized shares from 
100,000 to 150,000 in the case of CNG Company and 
from 626,350 to 715,000 in the case of Peoples. 


The proceeds derived from the proposed sale of stock will 
be used to finance, in part, the subsidiaries’ 1974 capital 
expenditures. Consolidated will use internal cash sources 
and the proceeds of the contemplated sale of its equity 
securities for the funds required to purchase such stock. 


As indicated above, Consolidated proposes to issue and sell 
commercial paper, in the form of short-term promissory 
notes payable to bearer, in the aggregate face amount not 
to exceed $50,000,000 outstanding at any one time to 
Salomon Brothers, a dealer in commercial paper, from 
time to time up to May 31, 1975. The commercial paper 
will have varying maturities of not more than 270 days 
after the date of issue and will be issued and sold in varying 
denominations of not less than $50,000 and not more 
than $1,000,000 directly to the dealer at a discount which 
will not be in excess of the discount rate per annum pre- 
vailing at the date of issuance for commercial paper of 
comparable quality and like maturities. Consolidated 
proposes to sell commercial paper only so long as the dis- 
count rate or the effective interest cost for such com- 
mercial paper does not exceed the equivalent cost of bor- 
rowings from commercial banks on the date of sale. 


No commission or fee will be payable by Consolidated in 
connection with the issue and sale of such commercial 
Paper notes. The dealer, as principal, will reoffer such 
notes at a discount not to exceed one-eighth of one percent 
per annum less than the prevailing discount rate to Consoli- 
dated. Such notes will be reoffered to not more than 200 
identified and designated customers in a list (nonpublic) 
prepared in advance by the dealer and furnished to the 
Commission. It is anticipated that the commercial paper 
will be held by customers to maturity; however, if any 
commercial paper is repurchased by the dealer pursuant to 
repurchase agreement, such paper will be reoffered only to 
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others in the group of 200 customers. The issue and sale of 
commercial paper is to provide up to $50 million for the 
making of working capital advances to subsidiary com- 
panies. 


Consolidated proposes, to the extent that it becomes im- 
practicable to issue commercial paper, to borrow, repay, 
and reborrow from The Chase Manhattan Bank, from time 
to time up to May 31, 1975, an aggregate principal amount 
not to exceed $30,000,000 outstanding at any one time, at 
the prime commercial rate of interest in effect on the date 
of each borrowing, upon the promissory note or notes of 
Consolidated having a maturity date not more than 90 days 
from the date of each borrowing, and with the right of pre- 
payment in whole or in part at any time or from time to 
time without prior notice and without premium. The 
amount of commercial paper notes and said notes, if any, 
payable to Chase Manhattan Bank, will not collectively 
exceed $50,000,000 outstanding at any one time. There 
will be no closing or related charges with respect to the 
obtaining of such bank loans. 


Consolidated requests that, for the period commencing 
upon the date of the granting of this application-decla- 
ration and ending May 31, 1975, an exemption be allowed 
from the provisions of Section 6(a) of the Act, pursuant to 
the first sentence of Section 6(b), relating to the issue and 
sale of short-term notes, by increasing the 5% limitation on 
certain short-term borrowings to a maximum of 8%, in 
order to permit Consolidated to have outstanding at any 
one time up to $50,000,000 principal amount of short- 
term notes during such period. 


Consolidated requests exception from the competitive 
bidding requirements of Rule 50 with respect to the sale 

of commercial paper, on the grounds that such commercial 
paper will have maturities of nine months or less, that 
current rates for commercial paper for prime borrowers, 
such as Consolidated, are published daily in financial publi- 
cations, and that it is not practical to invite competitive 
bids for commercial paper. Consolidated also proposes that 
the Rule 24 certificates of notification regarding the issue 
and sale of the commercial paper and all subsidiary com- 
pany financings be filed on a quarterly basis. 


Although included as parties to the present application- 
declaration, it is stated that CNG Ltd., West Ohio, and 
Service Company have no financing requirements for 1974 
at the time of the filing; but that if such requirements 
should arise, an amendment to that effect will be filed as 
part of this proceeding. 


The application-declaration states that the Public Service 
Commission of West Virginia has jurisdiction over the 
proposed long-term and short-term borrowings of Gas 
Supply; that the Public Utilities Commission of Ohio has 
jurisdiction over the long-term borrowings proposed by 
East Ohio and River; and that the Pennsylvania Public U- 
tility Commission has jurisdiction over the long-term 
borrowings proposed by Peoples. It is further stated that 
no other State or Federal commission, other than this 


Commission, has jurisdiction over the proposed transactions. 


The fees and expenses to be incurred in connection with 
the proposed transactions are estimated not to exceed 
$8,500, including $5,750 for Service Company charges, at 
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cost. All of such fees and expenses are to be paid by Con- 
solidated. 


NOTICE IS FURTHER GIVEN that any interested person 
may, not later than June 10, 1974, request in writing that 
a hearing be held in respect of such matter, stating the 
nature of his interest, the reasons for such request, and the 
issues of fact or law raised by said application-declaration, 
as amended, which he desires to controvert; or he may 
request that he be notified should the Commission order a 
hearing thereon. Any such request should be addressed: 
Secretary, Securities and Exchange Commission, Wash- 
ington, D. C. 20549. A copy of such request should be 
served personally or by mail (air mail if the person being 
served is located more than 500 miles from the point of 
mailing) upon the applicants-declarants at the above-stated 
address, and proof of service (by affidavit or, in case of an 
attorney-at-law, by certificate) should be filed with the 
request. At any time after said date, the application-decla- 
ration, as amended, or as it may be further amended, may 
be granted and permitted to become effective as provided 
in Rule 23 of the General Rules and Regulations pro- 
mulgated under the Act, or the Commission may grant 
exemption from such rules as provided in Rules 20(a) and 
100 thereof or take such other action as it may deem appro- 
priate. Persons who request a hearing or advice as to 
whether a hearing is ordered will receive notice of further 
developments in this matter, including the date of the 
hearing (if ordered) and any postponements thereof. 


For the Commission, by the Division of Corporate Regu- 
lation, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





PUBLIC UTILITY HOLDING COMPANY ACT OF 1935 
Release No. 18418/May 15, 1974 


In the Matter of 


MISSISSIPPI POWER & LIGHT COMPANY 
P. O. Box 1640 
Jackson, Mississippi 39205 


(70-5504) 


NOTICE OF PROPOSED TRANSACTIONS RELATED 
TO FINANCING OF POLLUTION CONTROL FACILI- 
TIES 


NOTICE IS HEREBY GIVEN that Mississippi Power & 
Light Company ("Mississippi"), an electric utility subsi- 
diary company of Middle South Utilities, Inc., a registered 
holding company, has filed an application with this Com- 
mission pursuant to the Public Utility Holding Company 
Act of 1935 ("Act"), designating Sections 9(a) and 10 of 
the Act as applicable to the proposed transactions. All 
interested persons are referred to the application, which is 
summarized below, for a complete statement of the pro- 
posed transactions. 








aan ah dy wath ct mt le ie Be. 


an 


ao A= fF © = = ee ee SUC eC eee eee 


ee ee ee ee, 


-_— oo “| 











Mississippi is in the process of constructing a steam electric 
generating plant at Greenville, Washington County, Miss- 
issippi, Known as the Gerald Andrus Steam Electric Station 
(“Andrus”). The company is also converting a steam e- 
lectric generating facility known as the Baxter Wilson 

Steam Electric Station ("Wilson”), located in Warren 
County, Mississippi, so that the facility will be able to 

burn a mixture of various grades of fuel oil. In order to 
comply with prescribed environmental control standards of 
the State of Mississippi with respect to air and water quality, 
it has been and will be necessary for Mississippi to construct 
as part of these stations, certain pollution control facilities. 


It is intended that Washington County, Mississippi, will 
issue its pollution control revenue bonds for the purpose of 
paying the costs of the construction and equipping of 
certain pollution control facilities at the Gerald Andrus 
Steam Electric Station ("First Andrus Project”). The com- 
pany proposes to enter into an installment sale agreement 
("First Andrus Agreement”) with Washington County 
which will provide for the construction and equipping of 
the First Andrus Project by or on behalf of Washington 
County and the issuance by Washington County of its 
Pollution Control Revenue Bonds, Series A-1, in principal 
amount, presently estimated not to exceed $8,400,000, 
sufficient to cover the cost of construction, as defined 
(which includes an allowance for funds used during con- 
struction). The Series A-1 Bonds will mature in 30 years 
and will be entitled to the benefit of a sinking fund which, 
in the aggregate, will retire at least 25% of the original is- 
sue by its final maturity date. The proceeds of the sale of 
the Series A-1 Bonds will be deposited by Washington 
County with the trustee ("Washington County Trustee”) 
under an indenture to be entered into between Washington 
County and such Trustee, pursuant to which the Series 

A-1 Bonds are to be issued and secured. The proceeds 
resulting from the issuance of the Series A-1 Bonds will be 
applied to payment of the cost of construction of the 

First Andrus Project. 


The First Andrus Agreement also will provide for the sale 

of the First Andrus Project to the company, the payment by 
the company of the purchase price of the First Andrus 
Project in semi-annual installments over a term of years, 

and the assignment and pledge to the Washington County 
Trustee of Washington County’s interest in, and of the 
moneys receivable by Washington County under, the First 
Andrus Agreement. The purchase price of the First 

Andrus Project payable by the company will be such 
amount, including interest thereon, as shall be sufficient 
(together with other moneys held by the Washington 
County Trustee under the Series A-1 Indenture for that 
purpose) to pay the principal of and interest on the Series 
A-1 Bonds as the same become due and payable. The 
company will also pay the fees and charges of the Wash- 
ington County Trustee under the Series A-1 Indenture. The 
First Andrus Agreement will provide that the company, 

may at its option or under certain circumstances, prepay 

the purchase price either in whole at any time or in part 
from time to time. In order to comply with Mississippi 

law, it will be necessary for the company to convey to 
Washington County such portions of the First Andrus Pro- 
ject as are now owned by the company, which facilities will 
thereupon become a part of the First Andrus Project which 
is to be provided by Washington County and which the 









company proposes to purchase as provided in the First 
Andrus Agreement. 


It is further intended that Washington County will issue 
its additional pollution control revenue bonds for the pur- 
pose of paying the costs of the construction and equipping 
of certain additional pollution control facilities at the 
Gerald Andrus Steam Electric Station ("Second Andrus 
Project”). The company proposes to enter into an install- 
ment sale agreement ("Second Andrus Agreement”) with 
Washington County which will provide for the construc- 
tion and equipping of the Second Andrus Project by or on 
behalf of Washington County and the issuance by Wash- 
ington County of its Pollution Control Revenue Bonds, 
Series A-II, in principal amount not to exceed $1,000,000, 
which agreement will have terms and conditions similar 

to those in the First Andrus Agreement. The proceeds of 
the sale of the Series A-I1 Bonds will be deposited by Wash- 
ington County with the Washington County Trustee under 
a second indenture to be entered into between Washington 
County and such Trustee, pursuant to which the Series 
A-il Bonds are to be issued and secured. The terms and 
conditions of the Series A-I| Indenture will be similar to 
the terms and conditions of the Series A-1 Indenture ex- 
cept that-there will be no sinking fund in respect of the 
Series A-I!1 Bonds. In order to comply with Mississippi 
law, it will be necessary for the company to convey to 
Washington County such portions of the Second Andrus 
Project as are now owned by the company, which facilities 
will thereupon become a part of the Second Andrus Pro- 
ject which is to be provided by Washington County and 
which the company proposes to purchase as provided in 
the Second Andrus Agreement. 


It is additionally intended that Warren County, Mississippi 
("Warren County”) will issue its pollution control revenue 
bonds for the purpose of paying the cost of the construc- 
tion and equipping of the pollution control facilities at 

the Baxter Wilson Steam Electric Station (“Wilson Project”). 
The company proposes to enter into an installment sale 
agreement (“Wilson Agreement”) with Warren County which 
provides for the construction and equipping of the Wilson 
Project by or on behalf of Warren County and the issuance 
by Warren County of its Pollution Control Revenue Bonds 
("Wilson Bonds”) in principal amount presently estimated 
not to exceed $8,575,000, which agreement will have 

terms and conditions similar to those in the First Andrus 
Agreement. 


The proceeds of the sale of the Wilson Bonds will be 
deposited by Warren County with the trustee under an 
indenture to be entered into between Warren County and 
such Trustee pursuant to which the Wilson Bonds are to 
be issued and secured. The terms and conditions of the 
Warren County Indenture will be similar to the terms and 
conditions of the Series A-| Indenture, including a similar 
sinking fund. In order to comply with Mississippi law, it 
will be necessary for the company to convey to Warren 
County such portions of the Wilson Project as are now 
owned by the company, which facilities will thereupon be- 
come a part of the Wilson Project which is to be provided 
by Wilson County and which the company proposes to 
purchase as provided in the Wilson Agreement. 


The existing Andrus Facilities will be conveyed to Wash- 
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ington County and the existing Wilson Facilities will be 
conveyed to Warren County subject to the lien of the com- 
pany’s Mortgage and Deed of Trust, dated as of September 
1, 1944, to Irving Trust Company, Trustee, as supple- 
mented. Upon reconveyance to the company, these facili- 
ties, as well as the new pollution control facilities generally 
when constructed, will be subject to such lien. For fin- 
ancial and accounting reporting purposes, the indebtedness 
of Mississippi under the installment sale agreements will 

be capitalized. 


It is contemplated that the Series A-! and Series A-I1 Bonds 
will be sold by Washington County and the Wilson Bonds 
will be sold by Warren County pursuant to arrangements 


writer. In accordance with the laws of the State of Miss- 
issippi, the interest rate to be borne by each issue will be 
fixed by the county involved. The company will not be 
party to the underwriting agreements for any of the bonds, 
but such agreements will provide that the terms ot such 
bonds and of their sale by the counties shall be satisfactory 
to Mississippi. The company understands that interest 
payable on the bonds of the three issues will be exempt 
from Federal income taxes under the provisions of Section 
103 of the Internal Revenue Code of 1954, as amended. 
The company has been advised that the annual interest 
rates on obligations, interest on which is so tax exempt, 
historically have been and can be expected at the time of 
issuance of the above-described issues of bonds to be 1-%% 
to 2-%% lower than the rates of obligations of like tenor 
and comparable quality, interest on which is fully subject 
to Federal income tax. 


The application states that no State commission or Federal 
commission, other than this Commission, has jurisdiction 
over the proposed transactions. 


NOTICE IS FURTHER GIVEN that any interested person 
may, not later than June 7, 1974, request in writing that 

a hearing be held on such matter, stating the nature of his 
interest, the reasons for such request, and the issues of fact 
or law raised by said application which he desires to con- 
trovert; or he may request that he be notified if the Com- 
mission should order a hearing thereon. Any such request 
should be addressed: Secretary, Securities and Exchange 
Commission, Washington, D. C. 20549. A copy of such 
request should be served personally or by mail (air mail if 
the person being served is located more than 500 miles 
from the point of mailing) upon the applicant at the above- 
stated address, and proof of service (by affidavit or, in case 
of an attorney-at-law, by certificate) should be filed with 
the request. At any time after said date, the application,as 
filed or as it may be amended, may be granted as provided 
in Rule 23 of the General Rules and Regulations promul- 
gated under the Act or the Commission may grant exemp- 
tion from such rules as provided in Rules 20(a) and 100 
thereof or take such other action as it may deem appro- 
priate. Persons who request a hearing or advice as to 
whether a hearing is ordered will receive notice of further 
developments in this matter, including the date of the 
hearing (if ordered) and any postponements thereof. 


For the Commission, by the Division of Corporate Regu- 
lation, pursuant to delegated authority. 
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with Kidder, Peabody & Co. Incorporated as the sole under- 


George A. Fitzsimmons 
Secretary 
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INVESTMENT COMPANY ACT OF 1940 
Release No. 8348/May 10, 1974 


In the Matter of 


AMERICAN EXPRESS CAPITAL FUND, INC. 
P. O. Box 7650 
San Francisco, California 94120 


(812-3611) 


ORDER PURSUANT TO SECTION 6(c) OF THE ACT 
EXEMPTING PROPOSED TRANSACTIONS FROM THE 
PROVISIONS OF SECTION 22(d) OF THE ACT AND 

RULE 22c-1 UNDER THE ACT f 


American Express Capital Fund, Inc. (the “Fund”), a di- 
versified, open-end, management investment company 
registered under the Investment Company Act of 1940 (the 
“Act”), has filed an application pursuant to Section 6(c) 

of the Act for exemption from Section 22(d) of the Act 
and Rule 22c-1 under the Act to permit public offerings 

of shares of the Fund in Japan to non-United States nation- 
als in accordance with Japanese law and regulations but 
under terms and with sales charges which differ from 

those described in the prospectus of the Fund used in the 
United States. 





On April 17, 1974, a notice was issued of the filing of said 
application (Investment Company Act Release No. 8314). 

The notice gave interested persons an opportunity to re- 

quest a hearing and stated that an order disposing of the 
application might be issued upon the basis of the infor- 

mation stated therein unless a hearing should be ordered. 

No request for a hearing has been filed and the Com- | 
mission has not ordered a hearing. 


The matter has been considered and it has been found that 
the granting of the requested exemption is appropriate in 
the public interest and consistent with the protection of 
investors and the purposes fairly intended by the policy 
and provisions of the Act. 


IT IS ORDERED, pursuant to Section 6(c) of the Act, 
that the application for exemption from the provisions of 
Section 22(d) of the Act and Rule 22c-1 thereunder be, 
and hereby is, granted, effective forthwith. 


For the Commission, by the Division of Investment 
Management Regulation, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 
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INVESTMENT COMPANY ACT OF 1940 
Release No. 8349/May 14, 1974 


In the Matter of 

INVESTORS MUTUAL, INC., 

INVESTORS STOCK FUND, INC., 

INVESTORS SELECTIVE FUND, INC., 

and 

INVESTORS VARIABLE PAYMENT FUND, INC. 


1000 Roanoke Building 
Minneapolis, Minnesota 55402 


(812-3627) 


NOTICE OF FILING OF APPLICATION PURSUANT TO 
SECTION 6(c) OF THE ACT FOR EXEMPTION FROM 
SECTION 2(a) (19) 


NOTICE IS HEREBY GIVEN that Investors Mutual, Inc., 
Investors Stock Fund, Inc., Investors Selective Fund, Inc!, 
and Investors Variable Payment Fund, Inc. (collectively 
“Applicants”), open-end diversified management invest- 
ment companies registered under the Investment Company 
Act of 1940 ("Act"), have filed an application for an order 
of the Commission pursuant to Section 6(c) of the Act 
declaring that Dr. Paul McCracken (“McCracken”), a 
director of Applicants, shall not be deemed an “interested 
person”of the Applicants and Investors Diversified Services, 
Inc. (“IDS”), the principal underwriter of the Applicants’ 
shares, within the meaning of Section 2(a) (19) of the Act 
solely by reason of his status as a director of Lincoln 
National Corporation ("Lincoln”). All interested persons 
are referred to the application on file with the Commission 
for a statement of the representations made therein, which 
are summarized below. 


McCracken, a member of Applicants’ boards of directors, is 
also a director of Lincoln. Lincoln National Life Insur- 
ance Company and Lincoln National Investment Manage- 
ment Company, wholly-owned subsidiaries of Lincoln, 

and LCN Equity Sales Corporation, a wholly-owned subsi- 
diary of Lincoln National Sales Corporation, a wholly- 
owned subsidiary of Lincoln, are registered broker-dealers 
under the Securities Exchange Act of 1934 ("Exchange 
Act”). The broker-dealers do not conduct a general broker- 
dealer business but are registered as broker-dealers to sell 
mutual fund shares and variable annuities and to provide 
brokerage services for the Lincoln complex of companies. 


Applicants represent that the boards of Applicants as pre- 
sently constituted, comply with Section 10 of the Act 
which, in pertinent part, prohibits each Applicant from 
having a board of directors which shall have more than 

60% of the members thereof who are interested persons of 
such Applicant and requires each Applicant to have a 
majority of directors which are not interested persons of 
IDS. Application is being made to prevent non-compliance 
in the future in the event a presently non-interested 
director ceases to be a director or becomes an interested 


person through another affiliation. 


Section 2(a) (19) of the Act, in pertinent part, defines an 
“interested person” of an investment company to include 
any broker or dealer registered under the Exchange Act or 
any affiliated person of such broker or dealer. 


Section 2(a) (3) of the Act includes in the definition of an 
“affiliated person” of another person, any person directly 

or indirectly controlling, controlled by or under common 

control with such other person. 


McCracken; as a member of the board of directors of 
Lincoln, and thus an affiliate of Lincoln’s wholly-owned 
broker-dealer subsidiaries, may be deemed an “interested 
person” of Applicants. 


Section 6(c) of the Act provides that the Commission may 
conditionally or unconditionally exempt any person from 
any provision of the Act if and to the extent that such ex- 
emption is necessary or appropriate in the public interest 
and consistent with the protection of investors and the 
purposes fairly intended by the policy and provisions of 
the Act. 


Applicants represent that McCracken is not an officer or 
director of any of the broker-dealers and has no personal 
interest in their operation. Applicants further state that 
McCracken is a professor of business administration at the 
University of Michigan and that he receives no remuner- 
ation from Lincoln or the broker-dealers except his fees as 
a director of Lincoln which comprise an insignificant 
portion of his total income. Further, Applicants represent 
and warrant that so long as McCracken remains a director 
of Lincoln and any of the Applicants, they will not 

effect brokerage transactions with any of the broker-dealers 
specified in the application or any other broker-dealer 
subsidiary of Lincoln. 


Applicants represent that McCracken’s independence in 
acting on behalf of Applicants is in no way impaired 
merely because of his affiliation with Lincoln and that the 
requested exemption is therefore consistent with the pro- 
visions of Section 6(c) of the Act. 


NOTICE IS FURTHER GIVEN that any interested person 
may, not later than 5:30 p.m. on June 7, 1974, submit to 
the Commission in writing a request for a hearing on the 
matter accompanied by a statement as to the issues, if 
any, of fact or law proposed to be controverted, or he 

may request that he be notified if the Commission should 
order a hearing thereon. Any such communication should 
be addressed: Secretary, Securities and Exchange Com- 
mission, Washington, D. C. 20549. A copy of such request 
shall be served personally or by mail (air mail if the person 
being served is located more than 500 miles from the 
point of mailing) upon Applicants at the address stated 
above. Proof of such service (by affidavit or in the case of 
an attorney-at-law by certificate) shall be filed contem- 
poraneously with the request. At any time after said date, 
as provided by Rule 0-5 of the Rules and Regulations pro- 
mulgated under the Act, an order disposing of the appli- 
cation herein will be issued as of course following said date 
unless the Commission thereafter orders a hearing upon 
request or upon the Commission’s own motion. Persons 
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who request a hearing or advice as to whether a hearing is 
ordered will receive notice of further developments in this 
matter, including the date of the hearing (if ordered) and 
any postponements thereof. 


For the Commission, by the Division of Investment Manage- 
ment Regulation, pursuant to delegated authority. 


George A. Fitzsimmons 
Secretary 





INVESTMENT COMPANY ACT OF 1940 
Release No. 8350/May 15, 1974 


In the Matter of 


AMERICAN GENERAL LIFE INSURANCE COMPANY 
OF DELAWARE 


and 


AMERICAN GENERAL LIFE INSURANCE COMPANY 
OF DELAWARE SEPARATE ACCOUNT D 


2727 Allen Parkway 
Houston, Texas 77019 


(812-3556) 


ORDER PURSUANT TO SECTION 6(c) OF THE ACT 
GRANTING EXEMPTIONS FROM SECTIONS 22(d), 
26(a), AND 27(c) (2) OF THE ACT 


American General Life Insurance Company of Delaware 
Separate Account D ("Separate Account D”), a unit invest- 
ment trust registered under the Investment Company Act 
of 1940 ("Act”), and American General Life Insurance 
Company of Delaware (the “Company”), (collectively the 
“Applicants”), have filed an application pursuant to 
Section 6(c) of the Act for exemptions from the provi- 
sions of Sections 22(d), 26(a), and 27(c) (2) of the Act in 
connection with the issuance by Applicants of single and 
periodic payment deferred, and single payment immediate, 
variable annuity contracts (the “Contracts”). 


On February 8, 1974, the Commission issued a notice of 
filing of said application (Investment Company Act Release 
No. 8224). The notice gave interested persons an oppor- 
tunity to request a hearing and stated that an order dis- 
posing of the application might be issued on the basis of 
the information stated therein unless a hearing should be 
ordered. On March 1, 1974, the Commission received a 
request from the Independent Investor Protective League 
and Israel Patents Corporation for a hearing in this matter. 
The Commission received a response to such request, dated 
March 4, 1974, from the Applicants. 


After consideration of the request and the response thereto, 


it does not appear to the Commission that a hearing on the 
application is necessary or appropriate in the public interest 
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or for the protection of investors. 


The Commission kas considered the application and finds 
that the granting of the requested order is necessary or 
appropriate in the public interest and consistent with the 


protection of investors and the purposes fairly intended by 


the policy and provisions of the Act. Accordingly, 


Applicants be, and hereby are, exempted, effective forth- 


with, from the provisions of Section 22(d) of the Act to the 


extent necessary to permit: 


(1) amounts accumulated on fixed bases to be trans- 
ferred before annuity payments begin, for accu- 
mulation on variable bases, without additional sales 
or administrative charges, but subject to a $5.00 
charge for each transfer; 


(2) surrender values or death benefits under life 
insurance policies issued by the Company to be 
applied to the purchase of Contracts, without 
additional! sales or administrative charges; 


(3) death benefits payable upon the death of an- 
nuitants under annuity contracts offered by Appli- 
cants to be applied by the beneficiaries of such con- 
tracts to purchases of single payment Contracts, with- 
out additional sales or administrative charges; 


(4) accumulated values of annuity contracts offered 
by Applicants to be applied, at the end of the ac- 
cumulation periods specified in such contracts, 

to the purchase of single payment deferred Contracts 
then being issued by the Company, without addi- 
tional sales or administrative charges; and 


(5) the imposition of an administrative charge of 
$.50 per payment on a periodic payment contract 
and $25.00 on a single payment contract. 


IT IS FURTHER ORDERED, pursuant to Section 6(c) of 
the Act, that Applicants be, and hereby are, exempted, 
effective forthwith, from the provisions of Sections 26(a) 
and 27(c) (2) of the Act upon the following conditions to 
which Applicants have consented: 


(1) that deductions under the Contracts for adminis- 
trative services shall not exceed such reasonable 
amount as the Commission shall prescribe, and the 
Commission shall reserve jurisdiction for such 
purpose; and 


(2) that the payment of sums and charges out of 
the assets of Separate Account D shall not be deemed 
to be exempted from regulation by the Commission 
by reason of this order: provided, Applicants’ con- 
sent to this condition shall not be deemed to be a 
concession to the Commission of authority to 
regulate the payment of sums and charges out of 
such assets, other than charges for administrative 
services, and Applicants reserve the right in any 
proceeding before the Commission, or in any suit 

or action in any court, to assert that the Commission 
has no authority to regulate the payment of such 


IT iS ORDERED, pursuant to Section 6(c) of the Act, that 
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other sums and charges. 


By the Commission. 


George A. Fitzsimmons 
Secretary 
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Litigation Release No. 6363/May 13, 1974 


U.S. v RIO DE ORO MINING COMPANY, et al. 
(D. Utah Criminal Action No. 74-52) 


C. Nelson Day, United States Attorney for Utah, and the 
Denver Regional Office of the Securities and Exchange 
Commission, jointly announced that on May 6, 1974, a 
Grand Jury in Salt Lake City, Utah returned a 10-count 
indictment charging Rio de Oro Mining Company, a New 
Mexico corporation with offices in Salt Lake City, Utah, 
and Carl D. Powers, Virgil Redmond, and Francis C. Lund, 
all of Salt Lake City, Utah, with violations of anti-fraud 
provisions of the federal securities laws. 


The indictment charges that beginning in December 1970 
and continuing to about January 4, 1973, the defendants 
participated in an alleged scheme and artifice to defraud 
and a fraudulent course of business to sell the stock of Rio 
de Oro Mining Company. The indictment charges that the 
defendants made and caused to be made a number of 

false statements of material facts about the mining business 
and activities of Rio de Oro Mining Company, including 
statements concerning the extent and scope of the pro- 
perty rights of Rio de Oro Mining Company in the Red 
Creek Mine, a mining venture in Duchesne County, Utah. 
The indictment further charges that false statements were 
made to investors concerning the amount and nature of 
coal contained in the mining lease, that the open-pit 
method of mining was appropriate for that mine, and that 
contracts existed for Rio de Oro Mining Company to sell 
coal produced. In addition, the indictment charged that 
the defendants caused Southwest Mortgage Company of 
Dallas, Texas, to send to Rio de Oro Mining Company a 
letter dated May 9, 1972, which indicated that Southwest 
Mortgage Company would consider the financing of a 
$120 million power plant which Rio de Oro Mining Com 
pany proposed constructing at the mine site, when, in 
truth, the defendants never seriously intended to build 
such a plant nor obtain such financing. 


Richard W. Beckler and Charles Hollen, attorneys of the 
securities fraud unit of the Criminal Division of the Depart- 
ment of Justice, Washington, D. C., participated with Mr. 
Day and Rodney G. Snow, Assistant United States Attorney, 
in presenting the matter to the Grand Jury. 
















Litigation Release No. 6364/May 13, 1974 
SEC v. OLYMPIC PETROLEUM CORPORATION, et al. 
(N.D. Tex.) 


Robert F. Watson, Administrator of the Fort Worth Region- 
al Office of the Securities and Exchange Commission, to- 
day announced that on April 16, 1974, Federal District 
Judge William M. Taylor, Jr., Dallas, Texas, entered an 
order appointing Robert C. Gent, Dallas, Texas, as tem- 
porary receiver for Olympic Petroleum Corporation, Al- 
liance Energy Corporation, formerly Tipco, Inc., and 

Tipco Management Corporation, defendants in a civil 
injunctive action instituted by the Commission. 


The temporary receiver was appointed on application of 
the Commission as part of the ancillary relief requested in 
its complaint filed January 18, 1974, charging violations of 
the federal securities laws by Olympic Petroleum Corpo- 
ration and Tipco, Inc., among other defendants, in the 
offer and sale of fractional undivided working interests in 
oil and gas leases and investment contracts evidenced by 
limited partnership interests in oil and gas drilling pros- 
pects. 


For further information see Litigation Release Nos. 6216 
and 6255. 





Litigation Release No. 6365/May 13, 1974 
SEC v. WILLIAM M. REESE, SR. 


Frank D. McCown, United States Attorney for the 
Northern District of Texas, and Robert F. Watson, Admin- 
istrator of the Fort Worth Regional Office of the Securi- 
ties and Exchange Commission, jointly announced today 
that on May 3, 1974 an Information was filed in federal 
district court at Dallas, Texas charging William M. Reese, 
Sr. of Dallas with criminal contempt of an Order entered 
by the Court on September 25, 1968, permanently en- 
joining Reese from violating the registration provisions of 
the Securities Act of 1933 and the anti-manipulation pro- 
visions of the Securities Exchange Act of 1934. 


According to the Information, defendant Reese is alleged 
to have violated the permanent injunction by continuing, 
subsequent to the entry of the injunctive order, to offer 
and sell unregistered securities, namely, common stock 

of American Southwest Development Corporation, Dallas, 
and in the offer and sale of such securities made material 
misstatements of fact and omitted to state material facts. 





Litigation Release No. 6366/May 13, 1974 


SEC v. AMERICAN SOUTHWEST DEVELOPMENT 
CORPORATION, et al (N. D. Tex.) 
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Robert F. Watson, Administrator of the Fort Worth 
Regional Office of the Securities and Exchange Com- 
mission, today announced that on May 1, 1974 Federal 
District Judge William M. Taylor, Jr. at Dallas, Texas 
entered orders of permanent injunction by consent against 
American Southwest Development Corporation and 
William M. Reese, Sr., both of Dallas, Texas. Earlier on 
April 16, 1974 Judge Taylor entered an order of permanent 
injunction by consent against defendant Vernon Frances 
Brungardt, also known as Tom V. Brungardt, of Colorado 
Springs, Colorado, formerly of Dallas, Texas. 


All defendants consented to the entry of the injunctive 
orders without admitting or denying the allegations in the 
Commission’s complaint filed May 22, 1973, charging the 
defendants with violations of the registration and anti-fraud 
provisions of the federal securities laws in the offer and 

sale of common stock of American Southwest Development 
Corporation. 


For further information see Litigation Release No. 5977. 





Litigation Release No. 6367/May 13, 1974 


STATE OF TEXAS v. PETROATLAS, INC., et al 
(167th Jud. Dist. Ct., Travis Cnty., Tex.) 


Texas Securities Commissioner Roy Mouer, Texas 
Attorney General John Hill, and Robert F. Watson, Admin- 
istrator of the Fort Worth Regional Office of the Securities 
and Exchange Commission, today announced that on 

April 23, 1974 State District Judge Tom Blackwell, Austin, 
Texas, issued a temporary injunction against PetroAtlas, 
Inc., of Houston, Critchell Parsons of Dallas, the corpo- 
ration’s president, and Gary E. Denning, of Houston, the 
corporation’s executive vice-president. The court order 
appointed Steve G. Randle of Houston as temporary 
receiver for PetroAtlas, Inc. The Judge’s order, which was 
agreed to by the company and the two defendants, found 
the company to be insolvent. 


in December 1973 Deputy Texas Securities Commissioner 
A. J. Ellisor, following a hearing, entered an order pro- 
hibiting further sales of securities of PetroAtlas, Inc. This 
order found that the sale and offer for sale of securities of 
PetroAtlas, Inc. would not be in compliance with the 
Texas Securities Act, would tend to work a fraud upon any 
purchasers thereof, and would not be fair, just and equit- 
able to any purchaser thereof. PetroAtlas, Inc. had made 
misrepresentations of material facts to its shareholders and 
prospective purchasers. That order further found that the 
securities were not registered for sale and that the securi- 
ties were sold through PetroAtlas, Inc., an unregistered 
securities dealers. 


The Fort Worth Regional Office cooperated with the Texas 
Securities Board and the Attorney General’s office in the 
investigation which led to the injunction and appointment 
of the receiver for PetroAtlas, Inc. 
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Litigation Release No. 6368/May 13, 1974 


U.S. v. INTERNATIONAL CHEMICAL DEVELOPMENT 
CORP., et al. (D. Utah Criminal Action No. 74-53) 


C. Nelson Day, United States Attorney for Utah, and the 
Denver Regional Office of the Securities and Exchange 
Commission jointly announced that on May 6, 1974, a 
federal Grand Jury in Salt Lake City, Utah, returned an 
11-count indictment against the following: International 
Chemical Development Corporation, a Nevada corporation; 
Golden Rule Associates, a Utah non-profit corporation; 
Richard T. Cardall of Salt Lake City, Utah; William L. 
Allen, of Ogden, Utah; and Frank Lloyd Parks of Newnan, 
Georgia, formerly of West Babylon, New York. The indict- 
ment charged the named individuals and corporations with 
one count of conspiracy to violate the laws of the United 
States, and with eight counts of fraud in the sale of Inter- 
national Chemical Development Corporation stock, and 
two counts of selling unregistered stock of International 
Chemical Development Corporation in violation of the 
Securities Act of 1933. The indictment charges that from 
about the fall of 1968 through the early part of 1971 the 
above named individuals obtained control of a large por- 
tion of the outstanding stock of International Chemical 
Development Corporation and sold large blocks of that 
stock to members of the public aided by an over-the- 
counter market for the stock which had been initiated 
and stimulated by public news releases and stock-holder 
letters containing numerous misrepresentations and omis- 
sions of material fact. 


The indictment states that in connection with the sale of 
stock of International Chemical Development Corporation 
it was represented to the public that the corporation was 
engaged in the extraction of certain minerals from The 
Great Salt Lake, near Salt Lake City, Utah, by a unique 
process of solar evaporation, the patents to which were 
held by the corporation, when, in fact, the patents were 
held and all operations were conducted by a privately held 
corporation, Intermountain Chemical, Inc. Intermountain 
Chemical, Inc. was privately held by some of the officers 
of International Chemical Development Corporation. The 
indictment further charges, among other things, that the 
individuals failed to state that the only means of financing 
being used to develop the lake project was from partial 
proceeds of stock sales, and that as recently as March 28, 
1974, the defendant, International Chemical Development 
Corporation, had sent a progress report to its shareholders 
which contained misleading and false information. 


Richard W. Beckler and Charles Hollen, attorneys of the 
securities fraud unit of the Criminal Division of the Depart- 
ment of Justice, Washington, D. C., participated with Mr. 
Day and Rodney G. Snow, Assistant United States At- 
torney, in presenting the matter to the Grand Jury. 
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Litigation Release No. 6369/May 13, 1974 


U. S. v. JOHN J. BADGER, et al. (D. Utah Criminal Action 
No. CR-24-51) 


C. Nelson Day, United States Attorney for Utah, and the 
Denver Regional Office jointly announced that on May 6, 
1974 a Grand Jury in Salt Lake City returned a seven-count 
indictment charging John J. Badger, of Ogden, Utah, and 
Jay Victor Miller and Evelyn Mitchener, of Salt Lake City, 
Utah, with violations of federal securities laws, including 
the registration requirements and the anti-fraud provisions 
of the Securities Act of 1933. The same indictment charged 
John Earl Worthen, of Salt Lake City, and John J. Badger 
with four counts of transportation in interstate commerce 
of securities alleged to be falsely made, forged, and altered 
stock certificates and the materials used in such forgeries. 


The indictment charges that from on or about September 
8, 1972 until about June 15, 1973 John Badger, Jay Victor 
Miller, and Evelyn Mitchener employed a scheme and arti- 
fice to defraud shareholders and prospective shareholders 
of Flying Diamond Corporation, a corporation with offices 
in Denver, Colorado, in that they caused forged stock 
certificates of Flying Diamond Corporation to be issued in 


the names of their nominees and agents, and without author- 


ity of Flying Diamond Corporation sold those shares to the 
public through accounts in two Salt Lake City broker- 
dealers. The indictment charges the defendants with re- 
ceiving proceeds from stock sales in excess of $600,000. 


The indictment further charges that Jay Victor Miller and 
John Earl Worthen, on about October 23, 1973, caused to 
be transported in interstate commerce, from the State of 
Utah to the State of Washington, securities which were 
falsely made, forged, and altered stock certificates of Flying 
Diamond Corporation, and including the transporting of 
certain rubber stamps used in the forging of the stock 
certificates. 


A three-count indictment was returned on April 29, 1974, 
by the Grand Jury, against Jay Victor Miller, president of 
the former stock transfer agent of Flying Diamond Corpo- 
ration, American Stock Transfer Corporation, for criminal 
contempt of orders of the Federal District Court in Salt 
Lake City, Utah, dated June 22 and July 11, 1973. The 
indictment charge Miller with possession of stock certifi- 
cates and stock transfer records of Flying Diamond Corpo- 
ration, with receiving mail pertaining to that corporation, 
and with selling Flying Diamond Corporation stock all in 
contravention of the above-stated Orders of the Court. 


Mr. Day was assisted in the presentation of this matter to 
the Grand Jury by Richard W. Beckler and Charles (Chuck) 
Hollen, attorneys of the Securities Fraud Unit of the Cri- 
minal Division, Department of Justice, Washington, D. C., 
and by Rodney G. Snow, Assistant United States Attorney. 





Litigation Release No. 6370/May 15, 1974 





SECURITIES AND EXCHANGE COMMISSION v. U.S. 
FINANCIAL, INC. et al. 
(S.D. Cal. 74 Civ. 92-T) 


The Securities and Exchange Commission announced that 
on May 14, 1974 the Honorable Howard B. Turrentine, 
United States District Judge for the Southern District of 
California, signed a Final Judgment against U. S. Financial, 
Inc. (“USF”). The Final Judgment enjoins USF from 
further violations of Section 17(a) of the Securities Act of 
1933 and Sections 10b, 13(a) and 14(a) of the Securities 
Exchange Act (“Exchange Act”) and Rules 10b-5, 13a-1, 
13a-13 and 14a-9 thereunder by making untrue statements 
of material facts or failing to state material facts necessary 
to make the statements made not misleading, including 
but not limited to filing false registration statements, an- 
nual and periodic reports, proxy statements, press releases 
and other public announcements. The Final Judgment, 
among other things, also requires USF to file with the 
Commission certain reports and plans that have been or 
will be filed by USF with the Bankruptcy Court; a state- 
ment identifying those prior reports USF has filed with the 
Commission pursuant to Section 13(a) of the Exchange 
Act which should not be relied upon; and a statement 
showing the adjustments, if any, that USF has made to its 
previously published income statements contained in such 
reports. 


USF consented to the entry of the Final Judgment without 
admitting or denying the allegations of the Commission’s 
complaint which was filed on February 25, 1974. The 
Commission’s complaint charged, among other things, that 
USF, with others, engaged in a fraudulent scheme to 
manufacture revenues and profits of USF for the years 
1969 through 1972, by causing USF to engage in purported 
sales of assets to USF’s nominees which revenues and 
profits were improperly reported in USF’s nominees which 
revenues and profits were improperly reported in USF’s 
registration statements, annual and periodic reports, proxy 
statements, press releases and other statements. 


As a result of such fraudulent scheme, USF filed a petition 
for reorganization under Charter XI of the Bankruptcy 
Act on July 23, 1973. 


For further information, see Litigation Release No. 6258/ 
February 25, 1974. 
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